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Dear Mr. McKinney:

We have reviewed the June 2003 Staff Draft of the California Energy Commission’s

- (CEC) 2003 Environmental Performance Report, which summarizes the environmental
performance of the state’s electrical generating facilities. It is our understanding that
this report is being prepared as a supplement fo the /nfegrated Energy Policy Report
required by Senate Bill 1388 (Bowen 2002). We offer the following comments for your
consideration:

Generzal Comment

in the Introduction section of Chapter 3 on Air Resources, the report discusses power
plant emissions inventory data available from various agencies and characterizes them
as “inconsistent” and “incomplete or out of date.” While we acknowledge that our
inventory has some limitations, we are confident that the data represent a reasonable
snapshot of the estimated emissions from the power generation sector. Historical and
projected emission data can change over time and may be revised to reflect improved
estimation methods. We will continue {o refine and enhance our database and will
continue fo work with the CEC staff in this regard.

Specific Comments

The list below contains our suggestions for additional language and/or clarifying
remarks to specific portions of the report.

Page 17, Table lI-1, Shut down 12/31/02 éue%&aw-aemﬁ#eqweme&ts fo comply
under El Segundo with South Coast AQMD Rule 2008;

The energy challenge facing California is real. Every Californian needs fo take immediate action to reduce energy consumption.
For a list of simple ways vou can reduce demand and cut your energy costs, see our Website: hitp:/iwww.arh.ca.qov.
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Page 20,
last paragraph

Page 29, 2 bullet

Page 38,
1% paragraph

Page 38,
2" paragraph

Page 41,
4" paragraph

Page 41,
4™ paragraph

This allowed those projects {o operate for-up-to-one-year at

25 parts per million (ppm) for NOx-ratherthanthe-5-ppra-that
%F%&M%%%SGR%&S&Q&?&Q@Q for the summer of
2001. However, application of BACT via installation of SCR fo
meet 5 ppm NOx was required no later than June 1, 2002. In
addition, the-projests-were-allowed-to-offset-some-emissions-for
up-to-three-years CARB established an ERC bank as directed
by Governor's Executive Orders D-24-01 and D-28-01. ERCs
were made available to peaking power plants that needed
offsets to add new or expanded capacity and could be online
by September 30, 2001. ERCs were supplied through the
state’s Carl Mover program, which was based on control of
mabiie sources. ERCs were valid for three summer peak
seasoens, sxpiring on November 1, 2003, Plants wishing to
remain online have to secure permanent offsets or shutdown.

...from technological advances in emissions control, efficiency
improvements, or by decreasing reifance. ..

_..sources within the district and the district's attainment status.
The California Clean Air Act requires that air districts develop
attainment plans to achieve state ambient air quality standards
as expeditiously as practical. The plans must include regulations

that require control technologies for existing sources. Because
each power plant must comply...

CARB anticipates that a guidance document will be available
for consideration by the Board in the-fall-of-2003 early 2004,

Mention that in addition to SCR retrofits, NOx emissions did not
increase as rapidly during the energy crisis due to conservation
efforts and because diesel backup generators were not needed.

..significantly cleaner than even the retrofit steam boilers
and peaking turbines, with typical NOx emission rates of
0.06 lbsMWh.
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Thank you for this opportunity to comment. We continue to support the working
relationship that has been established between the CEC and the Air Resources Board
over the years on projects of mutual interest to both agencies. If you or your staff have
any questions or need further clarification on any of our comments, please contact me
at (916) 322-6026. '

A

Michael .f. Tollstrup, Chief Y
Project Assessment Branch

v oo Mr. Kevin Kennedy, Project Manager
California Energy Commission
1518 Ninth Street, MS-29
Sacramento, California 85814-5512



